As prices soar, box manufacturers
face shortage, closure
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Kolkata, Mar 31: Withthemarketabuzzthatoldcorrugatedboxes(OCC)willbesoldthrough
the international auction route, which in turn will increase prices further, corrugated box
manufacturersinindiaarefindingitdifficulttomakeendsmeet.

According to estimates with Eastern India Corrugated Box Manufacturers' Association,
the price of imported waste paper hasrisen from $210 CIF Haldia in September’09 to $362 till
March8.Indiauses4.5mntonneof OCCperyear,of which25% isimported.

Achyut Chandraof EICBMA said, “OCC islikely tobe sold through internationalauction
andtheexpectedpricewillexceed $400.Itwillbereally difficultforusthen.”

Infact, the price of kraftpaper, fromwhich corrugatedboxesare made, startedrisingfrom
last December. Although thepricesincreased, corrugated box manufacturersinindiahadto
holdbacktheirpricesasclientsrefusedtoacceptenhancedrates.

Meanwhile, OCCpricesintheinternational marketalsostarted to climband reached $362
byMarchthisyear.

Theproblems worsened with the cold wave in thenorthernhemisphere whichaffected the
forestareasof themajor timberorpulp supplyingzone inUSandnorthern Europe. Ontopof
that the US government had withdrawn subsidy for treatment of black liquor which is a
byproduct.

Thisforced US papermills to procure OCC from thelocal markets whichagainate intosup-
pliestoIndiaand China.“Thencame the massive earthquake in Chile which wiped away two
of the biggest pulp manufacturing mills, which accounted for 8% of the world's supplies,”
saidChandra.



