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Corrugated box makers
call 3-—day shutdown

STATESMAN NEWS SERVICE
{0 MAREH

Eastern India Corrugated Box
Manufactures’ Association
(EICMA) has decided to go for
avoluntary shutdown of their
units from 11 March to 13
March to protest against the
rise in prices of raw materi-
als, which include kraft paper
and board, by 60to 65 per cent
within four months.

Other expenses, including
steel stitching wire, starch,
labour energy and trans-
portation costs, have also
gone up by40-50 per cent, cre-
ating a difficult situation for
the industry.

The strike will be observed
in the eastern zone, includ-
ing states like Bihar, West

Bengal, and Assam, it said.

Mohit Bajaj, president of
EICMA, said that they are
the backbone of any indus-
try as regards logistics and if
they stop producing, every
industry will suffer, including
food products and medi-
cines.

"We worked hard during
the pandemic, didn'tcharge
any extramoney for our work,
and nownobody is support-
ing us. We are financially suf-
fering and cannot continue
like this," he said.

The association has also
sought the intervention ofthe
government to ease avail-
ability of kraft paper and
monitor export of kraft paper
so that domestic require-
ments are met.
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Corrugated box makers
plan 3-day shutdown

SP BUREAU

Corrugated box makers of
easternindia are going for
a three-day shutdown from
March 11 to 13 to protest the
relentless rise of input mate-
rial price and lack of action
by the government to look
into their worsening situa-
tion, an industry body said
on Wi y.

box manufac- -
turers are one of the crucial

supply chain partners and

offer eco-friendly alterna-
tives to wooden and plastic
packaging and belong to
MSMEs.

“Kraft Paper and board
prices are increasing re-
lentlessly since November,
2020. There is an increase
of 60 to 65 per cent so far.

Entrepreneurs are suffer-

ing immensely due to the
unabated increase in input
costs,” Eastern India.Ces-.
rugated Box Manufacturers’
Association prcsu:lent Motm

11th March 2021- Samay Paribartan (Page - 3)

Bajaj said. The situation is
critical and the very sur-
vival of the industry is under
threat that offers direct em-
ployment to one lakh and 15
lakh indirect job opportuni-
ties, he said.

“We draw the attention of
the government to ease the
availability of kraft paper
(raw material of paper mills)
and to monitor export of
-kraft paper so that domestic
requirements are met,” he
said.
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Economy

Facing a crisis, corrugated box makers seek
a ban on kraft paper exports

G Balachandar Chennai | Updated on March 10, 2021

Rising cost of kraft paper, shortage due to exports, push local industry to
the brink

The South India Corrugated Box Manufacturers’ Association (SICBMA) has urged the
Centre to impose an immediate ban on the export of kraft paper in any form. Kraft paper is
the main raw material in the production of corrugated boxes. Export of the Kraft paper has
shrunk the supply by more than 50 per cent in the local market in the recent months.

“This has not only hit the production but also threatening the existence of hundreds of SMEs
in Tamil Nadu and Puducherry,” said SICBMA, a 50-year old body representing the
manufacturers of corrugated boxes in South India.

The corrugated box industry uses biodegradable kraft paper as the main raw material. There
are about 2,000 units — comprising mostly of micro, small and medium units — in Tamil Nadu
and Puducherry engaged in the manufacturing of corrugated boxes. They employ nearly
1,00,000 people — about 60 per cent of them are women.

Though the demand for the boxes is steadily growing post Covid-19, the manufacturers are
not able to ensure supply, as thousands of tonnes of kraft paper are exported, leaving the local
industry high and dry. The severe shortage, coupled with an unprecedented increase in the
price of kraft paper, has pushed manufacturers to the brink of closure.

Production impact

“The cost of kraft paper typically accounts for 85 per cent of the production cost of
corrugated boxes. With the steep rise in the price of kraft paper, triggered largely by the
export-led shortage, the cost of manufacturing of corrugated boxes has risen by 60 per cent,”
said G Nagaraj, President of SICBMA.

Most of the box manufacturers can neither accommodate the sudden rise in the raw material
cost nor pass it on to the end customers as units work on a very thin margin.

“Unless export is banned and supply of kraft paper is ensured, many industries will have to
close their units. We are being sandwiched between kraft paper mills and the customers of
corrugated boxes, most of whom are big corporates,” he added.

Corrugated box (also known as carton box) is a key packaging material for pharma, FMCG,
food products, automobiles, electrical appliances, among others.
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Link : https://www.thehindubusinessline.com/economy/facing-a-crisis-corrugated-
box-makers-seek-a-ban-on-kraft-paper-exports/article34038446.ece
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A release issued by the Eastern India Corrugated
Box Manufacturers' Association (EICMA) on
Wednesday said "The corrugated box industry
comprising MSME entrepreneurs has been sufferir
immensely as it neither has any control on the
unabated increase in input costs nor over escalatir
kraft paper prices.
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