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Translation:

Existence of Corrugated Box Manufacturers at Risk Due to GST Disparity

Kolkata: The recent changes in GST rates have created a situation where the very existence of
corrugated box manufacturers is under threat. More than 20,000 MSME units across the country are
extremely concerned about their future survival. In the new GST rate structure, corrugated kraft paper
has been placed under 18% GST, whereas finished corrugated boxes are under 5% GST. This has created
a massive 13% inverted duty structure.

Manufacturers are unable to claim full input tax credit because of this disparity, which is leading to
severe working capital blockage and economic stress. This has created a situation where production may
become unviable.

Due to this inverted duty, the production cost of boxes is increasing by X2 to %2.5 per kg, making survival
extremely difficult for manufacturers. According to the industry association, this additional burden will
have to be passed on to customers, which will in turn raise packaging costs and fuel inflation.

The association further highlighted that there are over 10 lakh workers employed in this sector. With
this adverse cost structure, employment of these workers is at risk. Increased cost burden and delays in
refunds are pushing many small manufacturers towards closure.

Keeping all this in mind, the association has urged the government to immediately restore parity by
bringing GST on boxes back to 12% or 18%. Otherwise, this industry, which forms the backbone of the
supply chain for FMCG, e-commerce, pharmaceuticals, automotive and other essential sectors, will face
a major crisis.

The industry body has requested that the government take swift steps to correct this disparity and
ensure the continued survival of MSME box manufacturers.



