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Kolkata: The Federation of Corrugated Box Manufacturers’ of India has expressed concern over the rising raw material cost and

the increase in the GST rates from 12% to 18% on corrugated boxes, as it has irreversibly halted the gradual switchover from

plastic to paper in sectors like the unorganized retail sector, hotel & hospitality sector and in agriculture/ horticulture sectors

and has had a crippling effect on the working capital requirements and the day to day working of corrugators.

As a result, it has become extremely difficult for FCBM to improve the quality standards of corrugated packaging in India in

accordance with the global supply chain demands. 


For almost a year now, corrugated box manufacturers, largely in the MSME sector, with large numbers in the micro and small

sector have been facing an unprecedented hike in the prices of their principal raw material, kraft paper. There has been a sharp

price increase of Rs 5000 pmt within a span of 10 days. The mills say that this is not the end and expect further increase in the

coming days.
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Due to a steady increase in input costs, such as the cost of coal, starch, freight, labour and other spares and consumables, the

conversion cost of the corrugators has increased by Rs 1500-2000 PMT. The rise in the price of coal, which is the main source

of energy for paper mills, has led to an increase in the cost of production of paper mills by about Rs 3500- 4000 pmt. Given the

ongoing coal shortage, mills can no longer purchase coal on a credit of 90 days. Instead, they are being compelled to make

advance payments along with higher local wastepaper prices.
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